STATE OF MARYLAND

DHMH

Maryland Department of Health and Mental Hygiene
201 W. Preston Street * Baltimore, Maryland 21201

Martin O’Malley, Governor — Anthony G. Brown, Lt. Governor — Joshua M. Sharfstein, M.D., Secretary

MEMORANDUM

To: Maryland Medicaid Hospice Providers =

From: Leslie Jackson/Hospice Coordinat t/ Vs
Division of Community Long Term Carg”
Subject: Maryland Medicaid FY 2015 Hospice Rates

Date: October 1, 2014

The Centers for Medicare and Medicaid Services (CMS) annually issues the hospice wage index and
the yearly aggregate cap each year. Medicaid FY 2015 reimbursement for hospice services are based on the
wage index issued in the August 22, 2014 Federal Register (volume 79, number 163). Attached are 2 Tables
detailing Maryland Medicaid’s hospice rates effective October I, 2014 through September 30, 2015 for routine
home, continuous home, respite inpatient, and general inpatient care.

The Medicaid hospice payment rates are calculated based on the annual hospice rates established
under Medicare. These rates are authorized by section 1814(i)(1)(C)(ii) of the Social Security Act (the Act)
which also provides for an annual increase in payment rates for hospice care services. There are some changes
for FY 2015. Section 3004 of the Affordable Care Act amended the Act to authorize a quality reporting
program for hospices. Section 1814(i)(5)(A)(i) of the Act requires that beginning with FY 2014 and each
subsequent FY, the Secretary shall reduce the market basket update by 2 percentage points for any hospice
provider that does not comply with the quality data submission requirements.  We note that the Medicaid
minimum rates would be reduced by the amount of any penalty due to non-reporting. Accordingly, there are
two rate tables: Tablel: Actual Market Basket Update, Table 2: Reduced Market Basket Update.

Please note the hospice cap runs from November 1* of each year ending October 31" of the following
year. The latest hospice cap amount for the year ending October 31, 2014, is $26,725.79. Information
regarding the FY 2015 hospice wage index and the cap amount may be found on the CMS website at
hl!n:ﬁwww.cms.QO\’!Medical‘chedicare-Fee-for—Sewicc—pavlncnla’l-lospiccfinclcx.hlng_l_.

If you have questions concerning Maryland Medicaid hospice rates, please call Ms. Leslie Jackson at
(410) 767-1444 or 1-877- 4AMD-DHMH extension 1444,

Attachments (2)
cc: Susan Tucker

Toll Free 1-877-4AMD-DHMH — TTY/Maryland Relay Service 1-800-735-2258
Web Site: www.dhmh.state.md.us
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